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1, CONTRACT APPROVAL HEREBY Shee? TO ACCEPT 


OVERRUN ON CONTRACT MB-1957 NOT TO EXCEED SEVENTY-FIVE 


2, HEADQUARTERS WILLING TO NEGOTIATE UP TO EIGHTY oo i 


RATES, SUCH NEGOTIATION CAN TAKE PLACE DURING CONTRACTING - 
OFFICERS NEXT VISIT WITHIN NEAT TWO WEEKS: 
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$68,588 OVERRUN UADER CONTRACT MBri957.- 


COLUMN - 1 COLUNN: <2 TOTAL 
DIRECT LABOR 16,82: $ ayes $14,584 
OVERHEAD 39,5865 6,388 45,888 
MATERIAL 5,969 =. - 5,668 
O.D.C. gy ats ae 4, 488 
SUB-TOTAL +00 0$58,934 $11,626 $69,968 
GE h 8,546 1,598 - 18,144 
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THE OVERHEAD AMOUNT UNDER COLUMN NBR. 1. INCLUDES THE ADJUSTMENT | 
OF FY64 OVERHEAD TO 133 PERCENT AND FSS OVERHEAD TO 148 PERCENT 
WHICH REFLECT TRE CURRENT ESTIMATED™ RECOVERABLE RATES FOR THE YEA 
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COLUNN NBR. 2 REPRESENTS ADDITIONAL ANTICIPATED OVERRUN CAUSCD BY 
EFFORT EXPENDED AND TIME LOST IN PREPARING FOR AND CARRYING OUT THE 
BRIEFING WHICH TOOK PLACE AT THIS FACILITY ON 18 JANUARY 1965. COST 
EXPENDITURES CINCLUDING O/S/C TOTAL 2,615,000 FOR WEEK ENDING 
1/8/65. ALTHOUGH COST DETAIL IS NOT AVAILABLE FOR WEEK ENDING 1/15/65, 


EXPENDITURES WERE VERY HEAVY. 
PLEASE FORWARD INSTRUCTIONS IMMEDIATELY REGARDING THIS MATTER. 
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REFERENCE ADVICE DOES NOT SUFFICE, PLEASE PROVIDE 


DETAILED COMPOSITION OF $68,000 OVERRUN. 
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